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Course Information 
Course Title: 
SAS No.146-149: Recently Issued Auditing Standards    # 314424 

  Recommended number of continuing education credit hours for this course:   
In accordance with the standards of the National Registry of CPE Sponsors, CPE credits have been 
granted based on a 50-minute hour.  

CPA:  2  (All states) 
National Registry of CPE Sponsors ID Number: 107615. 
Sponsor numbers for states requiring sponsor registration:  

Florida Division of Certified Public Accountancy: 0004761 (Ethics #0011467) 
Hawaii Board of Public Accountancy: 14003 
New York State Board of Accountancy (for ethics): 002146 
Ohio State Board of Accountancy: CPE .51PSR 
Pennsylvania Board of Accountancy: PX178025 
Texas State Board of Accountancy: 009349 

Course Description 
The objective of this course is to review three recently issued auditing standards: SAS Nos. 146-149. 
The first section reviews the requirements found in SAS No. 146 related to quality management of an 
audit engagement.  This section identifies the key elements of quality management, the important role 
and responsibilities of the engagement partner in managing the audit, the importance of quality to all 
members of the audit engagement team.  
The section informs the reader of the various changes made to AU-C 210, Terms of Engagement, by 
SAS No. 147 in connection with fraud and noncompliance with laws and regulations.  Topics including 
clarifying requirements and guidance related to a successor auditor’s inquiries of a predecessor auditor,  
responsibilities of the predecessor auditor to respond to successor auditor inquiries when authorized by 
management,  and more. 
The course addresses amendments made to AU-C 935, Compliance Audits, by SAS No. 148, to reflect 
changes made by recently issued auditing standards SAS No. 142 and 145.  Topics include identifying 
the specific amendments made to AU-C 935 that are part of AU-C 315, Understanding the Entity and 
Its Environment and Assessing the Risks of Material Misstatement. The course also identifies 
amendments to the appendix to AU-C 935 that identifies AU-C sections that are specific excluded from 
application to compliance audits. 
Finally, SAS No. 149 addresses special considerations that apply to a group audit, including in 
circumstances in which component auditors are involved or when the group auditor makes reference to 
the audit of a referred-to auditor.  
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Course Content  
Course publication/revision date: 2/9/2024    
Author: Steven C. Fustolo, CPA, MBA. 
Final Exam (online): Ten multiple-choice questions.  

Program Delivery Method: QAS Self-Study (interactive) 

Subject Codes/Field of Study: Auditing 
Course Level, Prerequisites, and Advance Preparation Requirements  
Level of knowledge: Overview  
Prerequisite: General understanding compilation and review standards 
Advance Preparation: None 

Instructions for Taking This Course  
• Log in to your secure account at www.bhfe.com. Go to “My Account.”  
• You must complete this course within one year of purchase (If the course is “Expired,” 

contact us and we will add the latest edition of the course to your account (no charge). 
• To retain the course-PDF after completion (for future reference) and to enable enhanced 

navigation: From “My Account,” Download and save the course-PDF to your computer. This 
will enable the search function (Menu: Edit>Find) and bookmarks (icon on left side of 
document window). 

• Complete the course by following the learning objectives listed for the course, studying the 
text, and, if included, studying the review questions at the end of each major section (or at 
the end of the course).  

• Once you have completed studying the course and you are confident that the learning 
objectives have been met, answer the final exam questions (online).  

Instructions for Taking the Online Exam 
• Log in to your secure account at www.bhfe.com. Go to “My Account.”  
• A passing grade of at least 70% is required on the exam for this course.   
• You will have three attempts to pass the exam (call or email us after three unsuccessful 

attempts for instructions).      
• The exam is not timed, and it does not need to be completed in one session.  
• For a printed copy of the exam questions, open the exam and press "Print Exam."  
• Once you pass the exam, the results (correct/incorrect answers) and certificate of 

completion appear in “My Account.” A confirmation email is also sent. 
• CFP Board and IRS credit hours, if applicable, are reported on Tuesdays and at the end of 

the month. 
 
Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com. 

 
Learning Objectives 
 
After reading the course material on SAS No. 146, you will be able to: 
 

• Recall the date by which an engagement partner must take responsibility for determining that 
ethical requirements are fulfilled 

• Identify certain requirements an engagement partner must satisfy in performing an audit 
engagement  

• Recognize examples of resources assigned or made available by a firm to support performance 
of an audit engagement 

• Identify a type of unconscious bias defined in SAS No. 146 
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After reading the course material on SAS No. 147, you will be able to: 
 

• Identify when a successor auditor should request management to authorize a predecessor 
auditor’s response to the successor auditor’s inquiry 

• Recognize one of the new inquiries a successor auditor should make of a predecessor auditor 
by SAS No. 147 

• Recall the extent of a predecessor auditor’s response to a successor auditor’s inquiries when 
there are certain restrictions on the predecessor auditor. 

 
After reading the course material on SAS No. 148 and SAS No. 149, you will be able to: 
 

• Identify an example of a recently issued auditing standard that SAS No. 148 incorporates into 
amendments to AU-C 935, Compliance Audits. 

• Recall examples of inherent risk factors related to identifying and assessing risks of material 
misstatement in a compliance audit. 

• Identify the party required to take overall responsibility for the quality on a group audit 
engagement in accordance with SAS No. 149. 
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6 

 

SAS Nos. 146- 149: Recently Issued Auditing Standards 

SAS Nos. 146- 149: Recently Issued Auditing Standards  

 
 

Table of Contents 

 
Introduction ............................................................................................................................................................................ 8 

SAS No. 146: Quality Management for an Engagement Conducted in Accordance With Generally Accepted Auditing 

Standards ................................................................................................................................................................................ 9 

I. Objective  of SAS No. 146 .............................................................................................................................................. 9 

II. Background ...................................................................................................................................................................... 9 

A. General.................................................................................................................................................................... 9 

III. Overview of SAS No. 146 ............................................................................................................................................. 12 

A. General ................................................................................................................................................................. 12 

B. The Firm’s System of Quality Management and the Role of Engagement Teams ............................................... 13 

C. The Engagement Partner’s Responsibilities ........................................................................................................... 13 

D. Amendments to Other SASs by SAS No. 146 ...................................................................................................... 14 

IV. Scope of SAS No. 146 ................................................................................................................................................... 15 

A. General Scope ....................................................................................................................................................... 15 

V. Definitions ..................................................................................................................................................................... 15 

VI. Requirements of SAS No. 146 ....................................................................................................................................... 16 

A. Leadership Responsibilities for Managing and Achieving Quality on Audits ....................................................... 16 

B. Relevant Ethical Requirements, Including Those Related to Independence .......................................................... 17 

C. Acceptance and Continuance of Client Relationships and Audit Engagements .................................................... 18 

D. Engagement Resources ......................................................................................................................................... 19 

E. Engagement Performance ...................................................................................................................................... 21 

F. Monitoring and Remediation ................................................................................................................................ 23 

G. Taking Overall Responsibility for Managing and Achieving Quality ................................................................... 23 

H. Documentation ...................................................................................................................................................... 24 

I. Scalability Issues ................................................................................................................................................... 25 

J. Engagement Partner Communicating Professional Skepticism .............................................................................. 26 

REVIEW QUESTIONS ....................................................................................................................................................... 29 

SUGGESTED SOLUTIONS ............................................................................................................................................... 31 

SAS No. 147: Inquiries of the Predecessor Auditor Regarding Fraud and Noncompliance With Laws and Regulations .... 34 

I. Objective  of SAS No. 147 ............................................................................................................................................ 34 

II. Background ................................................................................................................................................................... 34 

A. General ................................................................................................................................................................. 34 

III. Definitions.................................................................................................................................................................... 35 

IV. Requirements of SAS No. 147 ...................................................................................................................................... 35 

A. Amendments to AU-C 210, Terms of Engagement .............................................................................................. 35 



7 

 

SAS Nos. 146- 149: Recently Issued Auditing Standards 

V. Flowchart from SAS No. 147 ....................................................................................................................................... 38 

REVIEW QUESTIONS ....................................................................................................................................................... 39 

SUGGESTED SOLUTIONS ............................................................................................................................................... 40 

SAS No. 148: Amendment to AU-C Section 935 ................................................................................................................ 41 

I. Objective  of SAS No. 148 ............................................................................................................................................ 41 

II. Background ................................................................................................................................................................... 41 

A. General ................................................................................................................................................................. 41 

B. General Amendments to AU-C 935 Appendix Arising from SAS No. 142 ......................................................... 43 

C. General Amendments to AU-C 935 Appendix Arising from SAS No. 145 ......................................................... 43 

D. Other Revisions .................................................................................................................................................... 44 

III. Requirements of SAS No. 148 ...................................................................................................................................... 44 

A. Amendments to AU-C 935, Compliance Audits .................................................................................................. 44 

B. Amendments to Appendix to AU-C 935 .............................................................................................................. 48 

C. Amendments to Illustrate Report on Internal Control .......................................................................................... 51 

SAS No. 149: Special Considerations — Audits of Group Financial Statements (Including the Work of Component 

Auditors and Audits of Referred-to Auditors) ..................................................................................................................... 52 

I. Objective  of SAS No. 149 ............................................................................................................................................ 52 

II. Overview of SAS No. 149 ............................................................................................................................................. 52 

III. Requirements and Key Changes made by SAS No. 149 ................................................................................................ 53 

A.  Scope and Applicability of the Standard .............................................................................................................. 53 

B. Risk-Based Approach ........................................................................................................................................... 54 

C. New Terminology to Describe Reporting Options ................................................................................................ 54 

D. New Terms and Definitions .................................................................................................................................. 54 

E. Managing and Achieving Audit Quality in a Group Audit- Engagement Partner .................................................. 55 

F. Equity Method Investments .................................................................................................................................. 55 

G. Scalability ............................................................................................................................................................. 56 

H. Professional Skepticism ........................................................................................................................................ 56 

I. Communications Between the Group Auditor and Component Auditors .............................................................. 57 

J. Restrictions on Access to Information .................................................................................................................. 57 

K. Documentation Requirements ............................................................................................................................... 57 

L.    Auditor’s Report ................................................................................................................................................... 58 

M. Group Audit Scenarios and Relevant Requirements .............................................................................................. 59 

REVIEW QUESTIONS ....................................................................................................................................................... 60 

SUGGESTED SOLUTIONS ............................................................................................................................................... 61 

Index .................................................................................................................................................................................... 63 

Glossary ............................................................................................................................................................................... 64 

 

 
 


	Course Information
	Course Description
	Learning Objectives
	Table of Contents
	Introduction
	SAS No. 146: Quality Management for an Engagement Conducted inAccordance With Generally Accepted Auditing Standards
	I. Objective of SAS No. 146
	II. Background
	III. Overview of SAS No. 146
	IV. Scope of SAS No. 146
	V. Definitions
	VI. Requirements of SAS No. 146
	SAS No. 147: Inquiries of the Predecessor Auditor Regarding Fraud andNoncompliance With Laws and Regulations
	I. Objective of SAS No. 147
	II. Background
	III. Definitions
	IV. Requirements of SAS No. 147
	V. Flowchart from SAS No. 147
	SAS No. 148: Amendment to AU-C Section 935
	I. Objective of SAS No. 148
	II. Background
	III. Requirements of SAS No. 148
	SAS No. 149: Special Considerations — Audits of Group FinancialStatements (Including the Work of Component Auditors and Audits ofReferred-to Auditors)
	I. Objective of SAS No. 149
	II. Overview of SAS No. 149
	III. Requirements and Key Changes made by SAS No. 149
	Index
	Glossary



